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Q1. When deciding which of the two items to purchase, one should always:

Choose the item that costs less.

e Choose the item with the greatest benefits.

e Choose an item after comparing the costs and benefits of both
items.

e Don’t know.
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Q2. Rom and Som have same interest-bearing bank accounts that pay
them Rs. 15/- interest peryear. Rom leaves the Rs. 15/- in the account
each year, while Som takes the Rs. 15/- home to a jar and never

spends any of it. After five years, who has more money?

They both have the same amount.

Don’t know.
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Q3. Whatis a budget?
A spending plan showing sources and uses of income.
A limit on spending that cannot be exceeded.
The amount of money that a credit card will let you charge

without penalties.

Don’t know.
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Q4. A budget surplus occurs when income is greater than expenses.

e True
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Q5. If you deposit Rs. 200 in a Savings Bank Account with an interest rate of

1% for 3 years, how much simple interest can you can you get after 3

years?
e Rs.1 )
e Rs.5 BANK SAVINGS
ACCOUNT
e Rs.6
e Rs.25
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Q6. What is interest?
e When prices increase as time goes by
e The money you pay as a fee when you use a debit card
e The moneythatabank paysyou for depositing your money in their bank

e Totalamount of money in a bank
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Q7. When interest rates are as low (Example: Central Bank is offering a 2%

interest rate):

Itis bad for savers and borrowers
Itis good for savers and bad for borrowers
Itis bad for borrowers and good for savers

Itis good for borrowers and bad for savers
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Q8. What would be the BALANCE of your savings account after three
months if the savings account had an annual interest rate of 6% and

you started with principal of Rs. 5007

e Rs. 30

e Rs.15

BANK SAVINGS
e Rs.507.5 ACCOUNT

e Rs.530
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Q9. Which of the following is a "want" not a need?

Food

e Medicine ‘

e Housing

e Car

e Electricity
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Q10. When banks provide information about savings accounts, they typically

quote the interest rates they offer (e.g. 1%) on a...

Per day basis

Per month basis

Per six-month basis

Per year basis
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